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§19.343

(d) Receipt of alcoholic flavoring mate-
rials. A proprietor may receive alco-
holic flavoring materials into the proc-
essing account.

(e) Dumping of spirits, wines, and alco-
holic flavoring materials. As provided in
§§19.343 and 19.598, the proprietor must
prepare a dump/batch record when spir-
its, wines, and alcoholic flavoring ma-
terials are dumped for use in the proc-
essing account. Spirits, wines, and al-
coholic flavoring materials that are
dumped into the processing account
are subject to the following rules:

(1) Spirits and wines received in bulk
containers or conveyances may be re-
tained in the containers or convey-
ances in which received until used, but
must be recorded as dumped upon re-
ceipt;

(2) Spirits and wines received by pipe-
line must be deposited in tanks and re-
corded as dumped on receipt; and

(3) Alcoholic flavoring materials may
be retained in the containers in which
received or may be transferred to an-
other container if the proprietor marks
or otherwise indicates thereon, the full
identification of the original container,
the date of receipt, and the quantity
deposited. Alcoholic flavoring mate-
rials and nonalcoholic ingredients will
be considered dumped when mixed with
spirits or wines.

(f) Gauging. A proprietor must deter-
mine the proof gallon content of spir-
its, wines, and alcoholic flavoring ma-
terials at the time of dumping. Addi-
tional information regarding the gaug-
ing of spirits, wines, and alcoholic fla-
voring materials is found in subpart K
of this part.

(26 U.S.C. 5201)

§19.343 Use of spirits, wines, and alco-
holic flavoring materials.

A proprietor must prepare a dump/
batch record in accordance with §19.598
for spirits, wines, alcoholic flavoring
materials, and nonalcoholic ingredi-
ents used in the manufacture of a dis-
tilled spirits product according to the
following rules.

(a) Dump record. A proprietor must
prepare a dump record when spirits,
wines, or alcoholic flavoring materials
are dumped for use in the manufacture
of a distilled spirits product, and when
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spirits are dumped for redistillation in
the processing account.

(b) Batch record. A proprietor must
prepare a batch record to report:

(1) The dumping of spirits that are to
be used immediately and in their en-
tirety in preparing a batch of a product
manufactured under an approved for-
mula;

(2) The use of spirits or wines pre-
viously dumped, reported on dump
records and retained in tanks or recep-
tacles; or

(3) The use of any combination of in-
gredients under paragraph (b)(1) or
paragraph (b)(2) of this section in pre-
paring a batch of product manufac-
tured under an approved formula.

(26 U.S.C. 5201)

§19.344 Manufacture of nonbeverage
products, intermediate products, or
eligible flavors.

(a) Distilled spirits and wine may be
used for the manufacture of flavors or
flavoring extracts of a nonbeverage na-
ture as intermediate products to be
used exclusively in the manufacture of
other distilled spirits products on
bonded premises.

(b) Nonbeverage products on which
drawback will be claimed, as provided
in 26 U.S.C. 5111-5114, may not be man-
ufactured on bonded premises. Prem-
ises used for the manufacture of non-
beverage products on which drawback
will be claimed must be separated from
bonded premises.

(c) For purposes of computing an ef-
fective tax rate, flavors manufactured
on either the bonded or general prem-
ises of a distilled spirits plant are not
eligible flavors. See §19.1 for the defini-
tion of the term ‘‘eligible flavor’ and
further restrictions that apply to the
manufacture of an eligible flavor.

(26 U.S.C. 5201)
OBSCURATION DETERMINATION

§19.346 Determining obscuration.

A proprietor may determine, as pro-
vided in §30.32 of this chapter, the
proof obscuration of spirits to be bot-
tled on the basis of a representative
sample taken from a storage tank be-
fore the transfer of the spirits to the
processing account or from a tank
after the spirits have been dumped for
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